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CORAL BALANCED FUND
REPORT OF THE TRUSTEE FOR THE YEAR ENDED 31 DECEMBER 2024

The Trustee present their Report on the affairs of the Coral Balanced Fund {CBF) together
with the Auditors Report and the Financial Statements for the Year ended December 31,
2024,

Princlpal Acfivity and Business Review

The CBF was established on February 01, 2001 initially as a private fund, and has since been
registered by the Securifies & Exchange Commission as a Unit Trust Scheme in Nigeria on
January 10, 2005. The CGF was initially monaged by a business unit within First Securities
Discount House Limited (FSDH), which was incorporated as a wholly owned subsidiary of
FSDH in 2003, called FSDH Asset Management Limited {FAML). FAML has been the Manager
and Administrator of the CBF since November 2003. The assefs of the CBF are totally
segregated from the assets of the Manager.

The Funds Operating Resuits:

2024 2023

N000 N'000

Net Income b/f Tax 887,934 886,171
Taxation {10,212} (8.349)
Net income [After Tax) §Z;2,722 877.802

The Fund's Net Income after tax was fractionally reduced by N80,000, even though Net
Income before tax increased slightly.

Responsibiiities of the Trusfees:
The Trustee's responsibilities to the Fund are as follows:

1. To retfain in its possession or in the possession of such third parties as it may, with the
consent of the Manager appoint, on a safe custody basis, all the investments and
documents of fifle or value connected therewith,

2. At dll times to act with prudence and honesly in relation to all investments and
documents of title or value kept in its custody.

3. Toforward to the Manager without delay all nofices of meetings, reports and circulars
received by it or its nominees as holders of any investment.

4. To jointly issue [with the Fund Manager) certificates evidencing ownership of units in
the Fund.

Mr. Chika Mordi (Chalmman)
Mr. Peler Ashade

Mr Sunny Anene

Fir Eeprmmmiiel Mamrann

UNITED CAPITAL TRUSTEES IMITED (RC No: §45220)

5. To demang.finmibadanager a s’rr‘rgmg;spf all issues and sale of Units.
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6. To grant its consents fo the appoiniment of the Auditor for the Fund.

7. To make the Trust Deed available for inspection by the Unit holders during normal
business hours at its head office.

8. To consider and grant approval to all advertisements, circulars or other documents
of that nature containing any statement with reference to the offer price of the Units
or yield therefrom or containing an invitation to buy Units issued by the Manager.

9. To convene General Meetings of the Unit holders of the Fund and/or to consent to
the Manager convening such meetings.

10. To nominate the Chaiman for every General Meeting of the Fund.
11. To approve the form of Proxy used for the Meetings.

Asset Allocation Requirement:

Fund as at 31 December 2024, 47.58% was invested in Equily Insfruments, and 52.42% was
invested In FGN Fixed Income Securities/Money Market.

Auditors:

KPMG Professional Services have expressed their-wilingness to continue as Auditors to the
Fund.

Parlies to the Fund:
FSDH Asset Management Limited. - Fund Manager
United Capital Trustees Limited - Trystee
KPMG Professional Services - Auditors
Registrars - United Securities Limited
Custodian - Stanbic Nominees Nigeria Limited

BY ORDER OF THE TRUSTEE:
United Capital Trustees Limited
3d 8, 4 Floor

Afriland Towers

97/105 Broad Street

Lagos

Michael Abiodun Thomas
Managing Director
FRC/2023/PRO/DIR/003/313031

www.unltadcaphialplegroup.com DIRECTORS:
Mr. Chika Mord! {Chalrrnan)
UNITED CAPITAL TRUSTEES LUMITED (RC No: 445220} Mr. Poter Ashade

Mr Sunny Anene

Pir Emrrrevesim’ Sl memen
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Ao e FY 2024 Fund Managers Report
BACKGROUND INFORMATION REVIEW OF THE FUND
The Coral Balanced Fund “CBF", established in Fabruary 2001, |s an actvely ~ Inception date: Fabruary 2001
managed oper-ended unlt trust scheme thet Invests a minimum of 40% and @  NetAssel Value: N 342 bllon
madmum of 60% of fis assets In equity securities quoted on the Nigerian Stock ~ OPpening price: N53814.24
Exchange "NSE”, and @ minimum of 40% In Investment grade fixad Income ~ Closing price: NTEM47
investments. Managemmt Fee: 2.5%
Expensa Ratlo:
Investment Managers Rating BBB Long Term / A3 Short Tarm (GCR)
INVESTMENT OBJECTIVE
The objscive of the Fund Is o enable investors achleve capital growth over the Current Aseet Allocation: 47.58% was invested In Equlty Instruments, and

long lerm. In particular, tha CBF Is designed to anabla Investors satisfy a brosd 52.42% was investd In FGN Fixed Income

Sacurifies/Money Markat.
m:;a;z:! fopretmitios o ;’; privela pension/fetiement P, pgnchmarkc 50% NGX AS! and 12M Nigerian Iner-Bank Treasury
Bl's Trua Yield
Risk Profile: Medium
Fund Custodian: Stanbic IBTC bank.
Fund Performance vs NGX ASI Fund Trustes: Unad Capital Trusises
Auditors; KPMG Professicnal Services
CBF Returns vs Benchark Returns Regisirers: Untted Securities Limited
50.00% Fund Manager’s Comment
37.54%
40.00% ' The CBF's ratun for FY 2024 stpod at 32.03% sightly lower than 37.54% n FY 2023, On the macro
30.00% 32.03% fronm, Infiaion rate was relatively high at 34.80% as &t December 2024. Against this backdrop, we
13.88% ——25.21%  sow relatively high Interest rate In the ysar as the Manetary Authorly tried to reln In Infation and
20.00% : stabillze exchange rate. Nevartheless, equity market performance was posttive at 37.65% In 2024.
10.00% Hence, we purchased more shares with strong fundamental In the year amkd positive financlal
- 8.21% results released on quarterly basls. Our focus wag more on companies that announced payment of
0.00% ' intarim dividend and improved financlal ratios. The Increase In our axposure to equities boosted
31M2/2022 31242023 31/12/2024 retum on the fund in 2024. On the ske of fixed-income asset, we Increased our exposure to FGN
Discounted Securities, perticularly on the long end of the curve, to further lock-n high interest rate.
ammem CBF == Banchmark Rate
Expectation & Strategy

ASSET ALLOCATION (% OF TOTAL ASSETS) e axpect monetary policy committee to have gotten to the peak of hawkish stance In Q1 2025 as

. pressure on the exchange rate and inflation rates cool amid rebesing of the Grogs Domestic
Products and Consumer Price Index. Hence, we expect gracual reduction of the Interest rate across
the yleld curve. Nonetheless, the downside risks to lower (nterest rate include disruption to gichal
dlsinflation and Trump's aconoric policies. On the back of lowsr interest rate, we expect the equity
market to be sightly bullish In 2025; thus, our strategy woukd be to acquire more shares In Q1 2025.
The ongoing recapkalizetion Is positiva for the banke In the medium to long term as they Increass
capacily to lake on more business. We expect better performance in the real sector companles,
particularly these In the Indusirial and oil and ges sectors.

Asset Allocation

Cn the fixed-income slde, we witl be very careful with CPs in the first half of 2025; however, we
would consider enly high-quality mid-tenor CPs In H2 2025 — when Interest rate snvironment Is
sxpected to be less rsky for corporates.

Increasing your Investment in the Coral Balanced Fund Just got easler!

»  From the comfort of your space, you can increass your investment In the CBF with as e gs N5,000
through any of tha following:

*  Autometi tranefer sums from any Nigeran bank to the funds Custodlan by lssulng a direct debit
Instruction. You simply fill and exacute the form while we will process on your behelf,

e  Transfer tha Inveatmant sum o the funds' custodlen.

+ |ssue achequel bank draft In Favour of "FSDH Coral Growth Fund/UCAT

UPDATE ON THE CBF You can also reach out to us via emall &t coralfunde@sdharoup.com. Follow us on twiiter and
You can now monttor your Investment online by viewing your siatemant on our websie Instegram via @Fsdhcorafunds and fike our Facsbook page; FSDH Corsl Funds
i dbe . www.facebook, com/coraifunds.

M o AL e A

g Wrrime, g 10 b kgt fripera Al S84 £ty Hasr s tabd sy Holee, Mot 1061 wbm u.mh-..
WAy L-n:nlrll Misibas I:n.-.tnc: Adarin Pt Harcoun Difen ind Hocd Mnm Sereot Bank Buddies {foemiee afrsank Buldinn S e deend] Mo Por Hastoui.




CORAL BALANCED FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF THE FUND MANAGER'S RESPONSIBILITIES

The Fund Manager is responsible for the preparation of annual financial statements which give a true and fair view of
the state of affairs of the Fund at the end of the financlal year and of the net income for the yearthen ended,

The responsibilities include ensuring that:

L the Fund keeps accounting records which disclose with reasonable accuracy the financial
position of the Fund and which ensure that the financlal statements comply with the
requirements of the relevant accounting standards;

II. approprlate and adequate internal controle are established to safeguard the assets of the
Fund and to prevent and detect fraud and other irregularities;

ili. the Fund prepares its financlal statements using sultable accounting policies supported by
reasonable and prudent judgments and estimates that are consistently applied; and

iv. it Is appropriate for the financial statements to be prepared on a golng concem basis.

The Fund Manager accepts responsibility for the annual financlal statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent Judgments and estimates In conformity with:

I. International Financial Reporting Standards

li. Financial reporting Council of Nigeria (Amendment) Act, 2023

lil. Investments and Securities Act

lv. Relevant circulars issued by the Securities and Exchange Commission.

The Fund Manager Is of the opinion that the financial statements give a true and falr view of the state of financial
affairs of the Fund and of its financlal performance.

The Fund Manager further accepts responsibliity for the maintenance of accounting records that may be relled upon
in the preparation of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Fund Manager to Indicate that the Fund will not remain a going concern for
at least twelve months from the date of this staternent.

SIGNED ON BEHALF OF THE FUND MANAGER

Oluwatoz.{rrn ﬁfvﬁiﬁbl = Managing Director

Folashadt¢ Laoye - Chalrman

Director Dlrector
FRC/2014/ICAN/00000008183 FRC/2021/003/00000025150
21 March 2025 21 March 2025
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Certiflcation Pursuant to Section 1.3 of the Financlal Reporting Councll of Nigerla Guldance on

Management Report on Internal Control Over Financial Reporting

I, Toyin QOwolabi, certify that:

a)

b)

c)

d)

e)

| have reviewed the Report on the Effectiveness of Internal Control over Financlal Reporting as

of 31 December 2024 of Coral Balance Fund (“the Fund")

Based on my knowledge, this report does not contain any untrue statement of a material fact

or omits to state a material fact necessary to make the statements made, in light of the

circumstances under which such statements were made, not misleading with respect to the
period covered by this report.

Based on my knowledge, the financial statements, and other financial informatlon Included in

this report, fairly present in all material respects the financial condition, results of operations

and cash flows of the entity as of, and for, the periods presented in this report;

The Fund Manager's other certifying officer and I;

1} are responsible for establishing and maintaining intemal controls;

2) have designed such internal controls and procedures, to ensure that material information
relating to the Fund Is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

3) have caused such internal control system to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financlal statements for external purposes in accordance with IFRS Accounting Standards;

4) have evaluated the effectiveness of the Fund's Internal controls and procedures as of a
date within 80 days prior to the report and presented in this report our conclusions about
the effectiveness of the internal controls and procedures, as of the end of the period
covered by this report based on such evaluation.

The Fund Manager's other certifying officer and | have disclosed, based on our most recent

evaluation of internal controi system, to the Fund's auditors and the audit committee of the Fund

Manager:

1) That there are no significant deficiencies or material weaknesses in the design or oparation
of the internal control system which are reasonably likely to adversely affect the Fund's
ability to record, process, summarize and report financlal information; and

2) That there is no fraud, whether or not material, that involves management or other
employees who have a significant role in the Fund's internal control system.

The Fund Manager's cther certifying officer and ) have identified in the report whether or not

there were significant changes in internal controls or other facts that could significantly affect

intemal controls subsequent to the date of our evaluation,

Signed on behalf of the Fund Manager by:

Name: Toyln Owolabl
Deslgnation: Chief Executive Officer
FRC No: FRC/2021/003/00000025150

Signalue—=—"—5>">
(_" -
Date:
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Certification Pursuant to Section 1.3 of the Financlal Reporting Counclil of Nigeria Guldance on

Management Report on Internal Control Over Financial Reporting

I, Funmilayo Oletubo, certlfy that:

a)

b}

d)

| have reviewed the Report on the Effectiveness of Internal Control over Financial Reporting as

of 31 December 2024 of Coral Balance Fund (“the Fund")

Based on my knowledge, this report does not contain any untrue statement of a materlal fact

or omits to state a materlal fact necessary to make the statements made, In light of the

circumstances under which such statements were made, not misleading with respect to the
petiod covered by this report.

Based on my knowledge, the financial statements, and cther financial information included in

this report, fairly present in all material respects the financlal condition, results of operations

and cash flows of the entity as of, and for, the periods presented in this report;

The Fund Manager's other certlfying officer and I:

1) are responsible for establishing and maintaining intemal controls;

2) have designed such internal controls and procadures, to ensure that material information
relating to the Fund Is made known to us by others within those entities, particularly during
the pericd in which this report is being prepared; '

3) have caused such internal control system to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the praparation of
financial statements for external purposes in accordance with IFRS Accounting Standards;

4) have evaluated the effectiveness of the Fund's Internal controls and procedures as of a
date within 50 days prior to the report and presented in this report our conclusions about
the effectiveness of the internal controls and procedures, as of the end of the pericd
covered by this report based on such evaluation.

The Fund Manager's other certifying officer and | have disclosed, based on our most racent

evaluation of internal control system, to the Fund's auditors and the audit committee of the Fund

Manager:

1) That there are no significant deficlencles or material weaknesses in the design or operation
of the internal control system which are reasonably likely to adversely affect the Fund's
ability to record, process, summarize and report financial information; and

2) That there is no fraud, whether or not material, that involves management or other
employees who have a significant role in the Fund's internal control system.

The Fund Manager's other certifying officer and | have identified In the report whether or not

there were significant changes in intemal controls or other facts that could significantly affect

internal controls subsequent to the date of our evaluation,

Signed on behalf of the Fund Manager by:

Name: Funmilayo Oletubo
Designation: Chief Financlal Officer
FRC No: FRC/2021/PRO/ICAN/001/00000022428

Signature: %ﬂl@
g v

Date:

H— OR-2x L
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Report on the Effectiveness of Internal Control over Financial Reporting as of 31 December 2024

The management of FSDH Asset Management Limited (*the Fund Manager”) is responsible for
establishing and malntalning adequate internal contrel over financial reporting of Coral Balance Fund
{"the Fund") as required by the Financial Reporting Council (Amendment) Act, 2023.

The management of FSDH Asset Management Limited assessed the effectiveness of the internal
contrel over financial reporting of the Fund as of 31 December 2024 using the criteria set forth in Internal
Control—Integrated Framework (2013) issued by the Committee of Spensoring Organizations of the
Treadway Commission (“the COSO Framework’} and iri accordance with the Financlal Reperting
Council of Nigerla Guidance on Management Report on Internal Control Over Financial Reporting.

As of December 31, 2024, the management of FSDH Asset Management Limited did not identify any
material weakness in its assessment of intemal control over financial reporting.

As aresult, nanagement has concluded that, as of December 31, 2024, the Fund's intemal control over
financlal reporting was effective.

The Fund's independent auditor, KPMG Professional Services, who audited the financial statements
included in this Annual Report, issued an unmodifled conclusion on the effectiveness of the Fund's
internal control over financial reporting as of 31 December 2024 based on the limited assurance
engagement performed by them. KPMG Professional Services' limited assurance report is included in
the Annual Report.

Changes In Internal Control Over Financlal Reporting

There were no changes in our internal control over financial reporting that occurred subsequent to the
date of our evaluation of the effectiveness of internal control over financlal reporting that significantly
affected, or are reasonably likely to significantly affect, the Fund’s intemal control over financial
reporting.

8lgned on behslf of the Fund Manager by:

Toyin Owolabi Funmilayo Oletubo

MD/CEO CFO

FRC/2021/003/00000025150 FRC/2021/PRO/ICAN/001/00000022428
21 March 2025 21 March 2025
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KPMG

KPMG Professional Services Telephone 234 {1} 271 8966
KPMG Tower 234 (1) 271 8599
Bishop Aboyade Cole Street Intsrnet home.kpma/ing
Victoria Island

PMB 40014, Falomo

Lagos

Independent Auditor’s Limited Assurance Report
To the Unitholders of Coral Balanced Fund -

Report on Limited Assurance Engagement Performed on Management's
Assessment of Internal Control Over Financlal Reporting

Concluslon

We have performed a limited assurance engagement on whether internal control over
financlal reporting of Coral Balanced Fund (“the Fund”) as of 31 December 2024 Is
effective in accordance with the criteria established in Internal Control - Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission (“the COSO Framework") and the Financial Reporting Council of
Nigeria Guidance on Management Report on Intemal Control Over Financlal Reporting.

Based on the procedures performed and evidence obtained, nothing has come to our
attention to cause us to belleve that Coral Balanced Fund's internal control over financlal
reporting as of 31 December 2024 is not effective, in all material respects, in accordance
with the criterla established in the COSO Framework and the Financial Reporting Council
of Nigeria Guidance on Management Report on Internal Control Over Financlal
Reporting.

Basls for conclusion

We conducted our engagement in accordance with Intemational Standard on Assurance
Engagements {(ISAE) 3000 (Revised), Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information issued by the Intemational Auditing and
Assurance Standards Board (IAASB) and the Financlal Reporting Council of Nigeria
Guidance on Assurance Engagement Report on Internal Control over Financial
Reporting. Our responsibilities are further described in the "Our responsibllities” section
of our report.

We have complied with the independence and other ethical requirements of the
International Code of Ethics for Professional Accountants (including International
Independence Standards) issued by the Intemational Ethics Standards Board for
Accountants (IESBA).

Our firm applies Intemational Standard on Quality Management (ISQM) 1, Quality
Management for Firms that Perform Audits or Reviews of Financial Statements, or Other
Assurance or Related Services Engagements, issued by the IAASB, This standard
requires the firm to design, implement and operate a system of quality management,
including policles or procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.

We believe that the evidence we have obtained Is sufficient and appropriate to provide
a basis for our conclusion.

ip Nigaria and a mamber firm of the KPMG global arganlastion

KPAG F 5 registerad In
of indepandent mmMMMImum-m English company Emfted by guarsmes.
Ragistarsd in Nigeria No BN 880825
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KPMG

Other matter

We have audited the financial statements of Coral Balanced Fund In accordance with
the Internatlonal Standards on Auditing, and our report dated 27 March 2025 expressed
an unmodified opinion of those financial statements.

Our conclusion is not modified in respect of this matter.

Responsibllities for Internal Control over Financial reporting

The Board of Directors of FSDH Asset Management Limited, the Fund Manager, is
responsible for maintaining effective internal control over financial reporting, and for its
assessment of the effectiveness of intemmal control over financial reporting, included in
the accompanying management’s report on intemal control over financial reporting. Qur
responsibility is to express a conclusion on the Fund's internal control over financial
reporting based on our assurance engagement.

Our responsibilities

The Financial Reporting Council of Nigeria Guidance on Assurance Engagement Report
on Internal Control over Financial Reporting ("the Guidance”) requires that we plan and
perform the assurance engagement and provide a limited assurance report on the
Fund's intermal control over financial reporting based on our assurance engagement.

Summary of the work we performed as the basis for our conclusion

Wae exercised professional judgment and maintained professional skepticism throughout
the engagement. As prescribed in the Guidance, the procedures we performed included
obtaining an understanding of Internal control over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. Our engagement also
included performing such other procedures as we considered necessary in the
circumstances. We believe the procedures performed provide a basls for our report on
the internal control put in place by management over financial reporting.

The procedures performed in a limited assurance engagement vary in nature and timing
from, and are less in extent than for, a reasonable assurance engagement.
Consequently, the level of assurance obtalned in a limited assurance engagement Is
substantially lower than the assurance that would have been obtained had a reasonable
assurance engagement been performed.

Definition and Limitations of Internal Control Over Financial reporting

A fund's internal control over financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A fund's Internal control over financial reporting includes those
policies and procedures that:

(i) pertain o the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the fund,

(i) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the fund are being
made only In accordance with authorizations of management and directors of
the fund; and



(iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the fund's assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not
prevent or detect all misstatements. Furthermore, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
NN inadequate because of changes in conditions, or that the degree of compliance with the
. policies or procedures may deteriorate.

Signed:

pbubegetd

Awotoye O. Oluwafemi
FRC/2013/ICAN/00000001182
For: KPMG Professional Services
Chartered Accountants

27 March 2025

Lagos, Nigeria
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KPM@ Professlonal Sarvices Telephone 234 {1} 271 8956
KPMG Tower 234 (1) 271 8509
Bishop Aboyade Cole Strest Internet home.kpmg/ng
Vietoria Isfand

PME 40014, Falomo

Lagos

INDEPENDENT AUDITOR'S REPORT
To the Unitholders of Coral Balanced Fund
Report on the Audit of the Financlal Statements

Opinion
We have audited the financlal statements of Coral Balanced Fund (“the Fund"), which comprise:

the statement of financial position as at 31 December 2024;

the statement of comprehensive income

the statement of changes In net assets attributable to unitholders;

the statement of cash flows for the year then ended; and

the notes, comprising material accounting policies and other explanatory Information.

In our opinion, the accompanying financial statements give a true and falr view of the financlal
position of the Fund as at 31 December 2024, and of its financlal performance and Its cash fiows for
the year then ended in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (IFRS Accounting Standards) and in the manner required by the
Financlal Reporting Council of Nigerla {(Amendment) Act, 2023,

Baslis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our
responsibllities under those standards are further described in the Auditor's Responsibliifies for the
Audit of the Financlal Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants' International Code of Ethics
for Profassional Accountants (including International Independence Standards) (IESBA Code)
together with the ‘ethical requirements that are relevant to our audit of the financlal statements In
Nigeria and we have fulfiliied our other ethical responsibliities in accordance with these requirements
and the IESBA Code. We belleve that the audit evidence we have obtained Is sufficlent and
appropriate to provide a basls for our opinion.

Koy Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance In
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. We have determined that there are no key audit
matters to communicate in our report.

Other Information

The Directors of the Fund Manager and the Directors of the Trustee ( are respensible for the other
Information. The other Information comprises Parties to the fund, Trustee’s Report, Fund Manager's
report, Certification pursuant to Section 1.3 of the Financial Reporting Council of Nigeria Guldance on
Management Report on Internal Control Over Financial Reporting, Report on the Effectiveness of
Internal Contrel over Financlal Reporting as of 31 December 2024 and Other Natlonal Disclosures,
but dees not include the financial statements and our auditor's report thereon.

Our opinion on the financlal statements does not cover the other Information and we do not express
any form of assurance conclusion thereon.

KPM@ F Savices, n Nigaria and a member firm of the KPMG global organisation
of Indepandant mﬂmﬂmmmmmm-m English company [tmited by guamntee.

Regirtarad in Nigeria No BN 980825
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KPMG

In eonnection with our audit of the financial statements, our responsibliity Is to read the other
information and In doing so, conslder whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there Is a material
misstatemant of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibliities of the Dirsctors for the Financial Statements

The Directors of the Fund Manager are responsible for the preparation of financlal statements that
give a true and fair view In accordance with IFRS Accounting Standards and in the manner required
by the Financial Reporting Council of Nigeria (Amendment) Act, 2023, and for such internal control as
the Directors of the Fund Manager determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, the Directors of the Fund Manager are responsible for
assessing the Fund's ablllty to continue as a going concern, disclosing, as applicable, matters related
to golng concern and using the going concern basls of accounting unless the Directors of the Fund
Manager either Intend to liquidate the Fund or to cease operations, or have no realistic alternative but
to do so.

Auditor's Responsiblilities for the Audit of the Financlal Statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that Includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted In accordance with |SAs will always detect a materlal misstatement when It
exlsts. Misstatements can arise from fraud or error and are considered materlal if, individually or In the
aggregate, they could reasonably be expscted to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit In accordance with ISAs, we exerclse professlonal judgment and maintain

professional skepticism throughout the audit. We also:

¢ Iidentify and assess the risks of material misstatement of the financlal statements, whether due to
fraud or error, design and perform audit procedures responsiva te those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud s higher than for one resulting from error,
as fraud may Involve collusion, forgery, intentional omisslons, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order te design audit
procedurses that are appropriate In the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control.

e Evaluate the appropriateness of accounting policles used and the reasonabieness of accounting
estimates and related disclosures made by the Directors of the Fund Manager.

s Conclude on the appropriateness of Directors of the Fund Manager's use of the going concern
basis of accounting and, based on the audit evidence obtalned, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability to
continue as a going concem. If we conclude that a material uncertalnty exists, we are required to
draw attention in our auditor's report to the related disclosures In the financlal statements or, If
such disclosures are inadequate, to modify our opinlan. Qur conclusions are based on the audit
evidence obtalned up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financlal statements, including the
disclosures, and whether the financial statements reprasent the underying transactions and
events in a manner that achleves falr presentation.
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We communicate with the Board of Directors of the Fund Manager regarding, among other matters,
the p_lanqed scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

From the matters communicated with Board of Directors of the Fund Manager, we determine those
matters that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

gomprtli_ance with FRC Guidance on Assurance Engagement Report on Internal Control over Financial
eporting

Ip .accordance with the requirements of the Financial Reporting Council of Nigeria, we performed a
limited assurance engagement and reported on management’s assessment of the Fund's internal
control over financial reporting as of December 31, 2024. The work performed was done in accordance
with ISAE 3000 (Revised) Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information and the FRC Guidance on Assurance Engagement Report on Internal Control
over Financial Reporting. We have issued an unmodified conclusion in our report dated 27 March 2025.

Signed:

pehuboyel

Oluwafemi O. Awotoye,FCA
FRC/2013/ICAN/00000001182
For: KPMG Professional Services
Chartered Accountants

27 March 2025

Lagos, Nigeria




CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF COMPREHENSIVE INCOME

Interest income on assets maasured at fair value through profit or
loss

Interet income on deposit with banks
Other income

Net gain on financial assets measured through profit or loss

Net income

Operating expenses
Profit before tax

Tax
Total comprehensive income for the year

ltams that may be subsequently reclassified to profit and loss
Unrealised net gains or (loss) on financial assets at FVOCI

Total comprehensive income

Notes

877,722

31 December 31 December
2024 2023
N000 N'Q00
233,737 205,245
16 11
113,521 83,797
643,368 682,691
990,842 971,744
(102,708) {85,573)
887,834 886,172
(10,212) - (8,369)
877,722 877,802
877,802

The accompanying noles form an integral part of these financial stafements.
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF FINANCIAL POSITION AS A1

Assets:

Cash and cash equivalents
Financial instruments measured through profit or loss

Other assets
Total assets

Liabliitles:
Other liabliities

Total llabilities
Net assets attributable fo unitholders

Represented by:
Unitholders' contributions
Retained earnings

Notes

10
11
12

13

31 December

31 December 2024 2023
N'000 N'000
368,408 970,691
2,845,678 2,176,896
247,636 -
3,481,722 3.147.587
38,738 60,778
36,738 50,778
3,424,986 3,008,809
1,387,922 1,327,320
2,037,064 1,769,489
3424986 3,096,808

The accompanying notes form an infegral part of these financial sfatements.

SIGNED ON BEHALF OF THE FUND MANAGER ON 21 MARCH 2025

Folashade Laoye - Chairman
FRC/2014/ICAN/0D000006183

Oluwatoyin Owolabl - Managing Director
FRC/2021/003/00000025150

Additional Certiflcation:

Funmilaye Oletubo - Chlef Financlal Officer
FRC/2021/PRO/ICAN/001/00000022428
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF CHANGES [N NET ASSETS

At 1 January 2023

Profit for the year

Transactiona with unit holders:
Contributiona from unitholders
Redemptlons by unitholders
Reclassification

At 31 Dacember 2023

At 1 January 2024
Profit for the year

Transactions with unit holders:
Contributions from unitholders
Redemptions by unitholders
Reclasslfication
Dividend Distribution

At 31 December 2024

The accompanying notes are an integrel part of these financlal statements.

ATTRIBUTABLE TO UNITHOLDERS

Net assets
Unitholders Retalned attributable
contributions eamings to unitholders
N'000 N'000 N'000
1,249,174 951,082 2,200,256

- 877,802 877,802
1,249,174 1,828,554 3,078,058
167,825 - 167,825
(149,074) - {149,074)
59,395 ({59,395) {0.00)
1,327,320 1,769,489 3,096,809
1,327,320 1,769,489 3,056,809

- 877,722 87,722
1,327,320 2,847,211 3,074,531
777,708 - 777,708
{1,320,323) - {1,320,323)

603,217 (603,217) -

- (6,930) (6,930)
1,387,922 2,037,064 3,424,988
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

Cashflow from operating actlvities
Cash used in operations

Interest received

Tax paid

Net cash flow (used In)/generated from operating actlvities

Cash flows from investing activitles

Dividend received

Net cash generated from Investing actlvitles

Cashflow from financing activities

Contributions from unitholders

Redemptions by unitholders

Distribution pald to unit holders

Net cash flow (used In)/generated from financing actlvities
Net Increase In cash and cash equivalent for the year
Analysis of changes in cash and cash equlvalents:

Cash and cash equivalents at start of year

Increase in cash and cash equivalent

Cash and cash equilvalents at end of year

31 December

31 December

Notes 2024 2023
N'000 N'000
15 (376,201} (161,098)
221,348 205,004

9 (10,212) (8,360)
{165,068) 35,827

112,327 83,835

112,327 83,835

777,708 187,825
(1,320,323) (149,074)

{6,930) -

(540,545) 18,751

(602,283) 138,213

970,691 832,478

(802,283) 138,213

18 368,408 870,691

The accompanying notes form an integral part of these financial statements.
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS

1., Genaeral Informatfon

Coral Balanced Fund ("CBF™ or "the Fund®), established in February 2001, ls an actively managed oper-ended equity based unlt trust schame that
invests a maximum of 65% of its assets in equity securities quoted on The Nigerlan Exchange (NGX) and a minimum of 35% In Investment grade
fixed-income securities.

The objective of the Fund Is to enable Investors to achieve capital growth over the long term. In particular, the CBF Is designed to enable Investors to
satlefy a broad variely of financial needs as it can be used as a private penslon/retirement plan, investments plan, or children’s educational plan.

2. Summary of material accounting policles
The material accounting policies appfied in the preparation of these financlal statements are set out below. These policles have been consistantly
applied unleas ctherwize stated.

21. Basls of preparation

The financial statements have been preparad in accerdance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (IFRS Accounting Standards) and In the manner required by the Financlal Reporting Councll of Nigerla {Amendment) Act, 2023. Additional
Information required by natlonal regulationa are Included where appropriate. The financlal statements have been prepared In accordance with the
gelng concem principle under the historical cost convention as modified by the measurement of certain financiel assets hetd at fair valus through profit
or loss (FVTPL).

The preparation of financlal siatements In conformity with IFRS Accounting Standards requires the use of certaln critical accounting sstimates. It also
requires the Fund Manager to exercise its judgement in the process of applying the fund's accounting policies. Changes in assumptions may have a
significant Impaci on the financial statements in the period the assumptions changed. The Fund Manager believes thet the underying assumptions are
appropriats and that the fund'a financial sialements therefore present the financial position and resuits falrly. The areas Involving a higher degrea of
judgement or complexity, or areas where assumptione and astimates are significant fo the financlal statemnents, are disclkosed In Note 4.

a. Functlonal and presentation currency

The financial statements are presented In Naira, which is the Fund’s functional and prasantation currency. The figurea shown in the financlal
slatements are stated in thousands of Naira, unless otherwise stated.

2.2 Standards and Interpretations Issued/amended but not yet effective.

A number of new IFRS Accounting Standarde, Amendments to IFRS Accounting Standards, and Interpreiations are effsctive for annusl periods
baginning after 1 January 2025 and have not been applied In preparing these financlal statements. Thosse IFRS Accounting Standards, Amendments
to IFRS Accounting Standards and Interpretationa which may ba relevant to the Company are set out below:

(i) Presentatlon and Disclosure In Financlal Statements (IFRS 18)
IFRS 18 Prasentation and Disclosure in Financlal Statements replaces IAS 1 Pragentation of Financlal Statements.
The new standard Introduces the following key new requirements:

{Il) It promotes a more structured Income statement, In particulsr, # Introduces a newly defined ‘cperating profit sublotal and & requirement for all
Incoma and axpenses to be classified into three new distinct categories, operating, investing, and financing, based cn a company's main business
activities.

(i) All companies are required to report the newly defined ‘operating profit’ subtotal — an Important measure for Inveslora’ underatanding of a
company's operating resulis — |.e. investing and financing results are specifically excluded. This means that the results of equily-accounted investees
are no longer part of oparating profit and are presented in the 'investing’ category.

(iv) Management-defined performance measures (MPMs) are disclosed In a single note in the financlal statements.

(v) Enhance guidance |e provided on how o group Information In the financial statements. Thia Incluges guldance on whether Information is included
in the primary financial statements or is further disaggregated in the notes. Companles are discouraged from labelling ltems aa "other’ and will now be
required to disclose more information if they continue to do so.

{vi) Entities are required to use the operating profit subtotal as the atarting point for the etatement of cash flows when presenting operating cash flows
under the indirect method.

(vii) it also requires Companles to analyse thelr cperating expenses diractly on the face of the income statement — either by nature, by function or
using a mixed preseniation. If any items are presented by function on the face of the Income statemant {e.g. cost of sales), then a company provides
more detalled disclosures about their naturs.

IFRS 18 Is effective from 1 January 2027 and applles retrospeciively, It is avallable for early adoption. The Fund has not assessed the impact of IFRS
18. The IFRS Accounting Standards will be adopted In the pariod that they become mandatory unless ctherwise Indicatad.
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS

2.3 Financlal essets and liabllities

Measurement methods
Initial recognition and measurement

Financlal assets and financial liabilifies are recognised when the Fund becomes a party to the contractual provisione of the instrument. Regular way
purchassas and sales of financlal assets are recognised on setflement date.

At initial recognition, the Fund measures a financigl asset or financlal labiltty at its fair value plus or minus, In the casa of a financial asset or financlal
llablity not at fair value through profit or loss, transaction costs that are incremental and directly atiributable to the acquisition or Issue of the financial
asset or financlal llabllity, such as fees and commissions. Transaction costs of financlal assets and financlal liabilities carried at falr value through
profit or loss are expensed In profit or loes. Immediately after Inttial recognition, an expected credlt Ioss allowance {ECL) is recognised for financial
assets measured at amoriised cost and Invesiments In debt instruments measured at FVOCI, as described In note 2.7, which rasults In an accounting
lces belng recognised In the Income statement when an asset Is newly originated.

When the fair value of financial assets and llabllities differs from the transaction price on Initial racognition, the Fund recognises the difference as
follows:

(a) When the fair value is evidenced by a quoled price In an active market for an identical asset or liabllity (l.e. a Level 1 Input) or basad on a
valuefion technique that uses only date from observable markets, the differanca is recognised as a galn or losa.

(b) Inall other cases, the difference is deferred and the timing of recognition of defermed day one profit or Icss Is determined Individually. It is elther
amortlsed over the life of the Instrument, deferred untll the Instrumant's falr value can be determined using merket cbaervabie Inputs, or reallsed
through setilement.

Amortised cost and effectiva Interest rate

The amortised cost Is the amount at which the financial assst or financlal liabillty s measured at Inltial recognition minus the principal repayments, plus
or minus the cumulative amortisation using the effective Interest method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

The effective Intereat rate [s the rate that exactly discounts eatimated future cash payments or receipte through the expected lfe of the financlal asset
or financial liabily 1o the gross carrylng amount of a financlal asset {l.e. lis amortised cost before any impalment allowance) or o the amortlsed cost
of a financial liabllity. The calcufation does not conslder expectad credit losses and includes transaction costs, premiums or discounts and fees and
points pald or recelved that are Integral to the effactive Interest rate, such as origination feea.

When the Fund revises the estimates of future cash fiows, the carrying amount of the reapective financlal assets or financlal llablilty is adjusied to
reflect the new estimate discounted using the original effective interest rate. Any changes are recognised in profit or losa.

Interest Income
Interast Income I& calcutated by applying the effective interest rate to the groes carrying amount of financlal assets, except for:

{a) Purchased or originated credit Impaired (POCI) financial assats, for which the original credit-adjusted effective intsrest rats Is applied to the
amortised cost of the financlal asset.
{b) Financial assats that are not ‘POCI" but have subsequently becomae credit-impalired (or 'stage 3'), for which intsrest revenue is calculated by

Financlal assets

Classification and subsequent measurement

The Fund classifies its financial assets in the following measurement categories:
Fair value through profit or less (FVPL);
Amortised cost.

The classification requirements for debt and equity instruments are described below:

Debt Instruments

Debt Instruments are instruments that meet the definltion of a finariclal llability from the lasuar’s perspective, such as loans, govermnment and corporate
bonds and trade receivables purchased from cllents In factoring arrangaments without recourse.

Clasaification and subsequent measuremant of dabt instruments depend on:
{i) the Fund's business modal for managing the asset; and
(i) the cash fiow characteristics of the asset.

Based on thess factors, the Fund classifies Its financial instruments into one of the following two measurement categories:
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CORAL BALANCED FUND
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS

8) Financial assets measured at amortised cost

These represent agsets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest {'SPPI"}, and that are not deslgnaied at FVPL. The carrying amount of thess assets is adjusted by any axpected credit loas allowance
recognised and measured, Interast income from these financlal assets is included in 'Interest income’ using the effecliva irerest rete method.

b) Financlal assets measured at FVTPL

Assets that do not meet the criteria for amortised coat or FVTPL are measured at falr value through profit or [oss. A gain or loas on & debt Investment
that ls subsequently measured at falr value through profit or ioss and Is not pert of a hadging relationship |s recognised in the Income atatement and
presented in the incoma statement within ‘Net gain on financial asssts measured through profit or loss’ in the perled in which it arises, uniesa It arlses
from debt Instruments that were designated at fair value or which are not held for trading, in which case they are pressnted separately In Income.

c) Equity Instruments

Equity instruments are instruments that meet the definition of equity from the lesuer's perapective; that is, instruments that do not contaln a contractual
obligation to pay and that evidence a residual interest in tha ssuer'a net asaats.

The Fund subsequently measures &ll equity Investments at fair value through profit or lcss. Dividends, when representing a return on such
investments, continue to be recognieed in the Income statement as other income when the Fund's right to receive payments is established.

Gains and logses on equity Invesiments at FVPL are included in the “Net gain on financlal essets measured through profit or loss’ line in the income
statament.

SPPI Test

Where the businese model is to hold aseets to collect contractual cash flows or to collect contractual cash flows and sall, the Furx Manager assessas
whether the financial instruments’ cash flows rapresant solely payments of principal and Interest (the ‘SPP) test). In making this assessment, the Fund
Manager conslders whether the contractual cash flows are conslstant with a baslc lending arrangement i.e. interest Includes only consideration for the
time value of money, credH risk, other basic lending risks and a profit margin that Is consistent with a bagic lending arrangement. Where the
contractual terms Introduce exposure to risk or volatility that are Inconaistant with a basic lending arrangement, the related financlal asset Is classified
and measured at falr value through profit or loss.

Financlal assets with embedded derivatives are considered In their entirety when determining whether their cash fiows are solely paymant of principal
and interest. The Fund reclassifies debt Investments when and only when its business model for managling those assets changes. The reclassification
takes place from the start of the firet reporting period following the change. Such changes are expected to be very Infrequant and none occurred
during the period.

Pelicy on derecognition of financial assets missing

Financlal assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from the asssts have expired, the assats
have bean transferred and substantially all the riske and rewards of ownership of the assets are also transferred (that Is, i substantially all the risks
and rewards have not been transferred, the Fund tests control to ensure that continuing involvement on the basis of any retained powers of control
does not prevent derecognition). Financial liabiliies are derecognised when they have been redaemed or otherwiee extinguished.

Financial llabllities

Classification and measurement of financial liabliitles missing

In both the current and prior pericd, financial liabllitles are classiled as subssquently measured at amortisad cost. The Fund's financial llabliities
Includes feas payable, payable to unit holders, acerued expenses and other payables.

Derecognition of financial Habllitles

Finandclal llabliles are deracognised when they are extingulshed (l.a. when the obligation specified in the conliract Is discharged, cancelled or expires).
For Instance, the accrued fees pald or payment made to unit helders. The Fund classifies non-derivative financlal llabilities Into the foliowing
categorles: financial llabllities at amortised cost and other financial llablliies.

Clasalfications of financlal assets and liabllities under IFRS 9

Category (as deflned by IFRS 9) Classes as determined by the Fund |Subclasses
Cash and cash equivalents |Balances with banks
{mcrisecicost Cther assets o Recelvables
| Quoted Securities
Financial assets Financlal Instruments | Treasury blils
measured through profit or | Financlal agsete held for trading Federal Government of Nigeria|
loss (FVTPL) |{FGN; bonds
— Coprratebonds |
Fund man:zer's fee piyable
Financlal llablities at | Cuslodian fees paysble
Financial llabilities amortised cost Other liebliiies [Accrued E?E—E 'ﬁ&--
{Other Paysble |
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FOR THE YEAR ENDED 31 DECEMBER 2024

NOTES TO THE FINANCGIAL STATEMENTS

2.4 Fair value measurement

‘Fair value’ Is the price that would be recelved to sell an asset or pald to transfer a liability in an orderly transaction betwesn market participants at the
measurement date in the principal or, in e absence, the most advantageous market to which the Fund has access at that date. The falr valus of a
liabllity reflacts Its non performanca risk.

A number of the Fund's accounting policles and disclosures require the measurements of falr values for both the financlal and non-financial assats
and lizbilties.

When one le avallable, the Fund measures the fair value of an Instrument using the quoted prica in an active market for that Instrument. A mariet ls
regarded as active if transactions for the asset or llablilty take place with sufficient frequency and volume fo provide pricing information on an ongoing
basis.

if there is no quoled price In an active market, then the Fund uses valuation fechniques thei maximise the use of relevant chaervable Inputs and
minimise the use of unobservable Inputs. The chosen valuation technique incorporatas all of the factars that market participants would take Into
account in pricing a transaction.

If an agset or a llabllity measured at fair valua has a bid price and an ask price, then the Fund measures assets and long positions at & bid price and
liabilities and short positions at an ask price.

Tha bast evidence of the fair value of a financial inatrument at initial recognition is normally the trensaction price — |.e. the falr value of the
consideration given or recelved. If the Fund determines that the falr value at initial recognition differs from the transaction price and the falr value is
evidenced nelther by a qucted price In an acive market for an identical aseet or llabllity nor based on a valuation technique that uses only data from
observable markets, then the financial instrument la initlally measured at falr value, adjusted to defer the diffarence between the fair value at Inttial
recognition and the transaction price. Subsequently, that difference ls recognised in profit or loas on an appropriate basls over the Iife of the Instrument
but no later than when the valuation Is wholly supporied by observable market data or the transaction Is closed out.

28 Impaimant
The Fund assessea on a forward looking basis the expected credit losses {ECL) assoclated with ite debt Instrument assets carled at amortised cost

The provision matrix simply involves applying the relevant loes rates to the balances outstanding across the differant age bands L.e. rales applied
depends on the number of days that a trads recaivable is past due.

The loss rate |s determined basad on historical losses rate over & three-year period. The loss definition s any recelvables balance that is over 3856
days. The estimated historical loss rates have been appropriately adjusted fo reflact the expected future changes using macroeconomic variables
which serve as indicators of losses. Macro varlables considered include GDP growth rate, inflation rate and exchange rate respectively.

2.0 Write-off

Loans and debt securities are written off (elther pariially or in full) when thera Is no reallstic prospect of recovery. This Is generally the case when the
Fund detarmines that the borrower doea not have assets or sources of income that could generate sufficlent cash flows to repay the amounts subject
to the write-off. However, financlal assets that are written off could still be subject to enforcament activitles in order to comply with the Fund's
procedures for recovery of amounts due.

2.7 Offsetting financial Instruments
Financlal assets and liablllties are offset and the net amount reported In the statement of financial position when there Is a legally enforcgable right fo
offeet the recognised amounts and there is an intention io settfe on a net basis or realise the asset and settia the llabllity simultaneously.

The financial assets and lfablilifies are presented on a gross basls.
Income and axpenses are presentad on a net basls only when permitted by accounting standards, or for galns and losses arising from a group of
similar ransactions such as In the Fund's trading activily.

2.8 Dividend Income

Dividend on Invesiments In quoted equities are recognised when such dividends are declared at the annual general mestings. Dividend Is accrued on
the basis of the unite of shares held by the Fund as at the share reglster closure date and 18 accounied for at gross of withholding tax. The resultant
tax |s separately accounted for and disclosed In the statement of comprahensive income as ‘tax’.

Dividend accrued but yet fo be received are regarded as "recaivables” in the statement of financial position.

2.9 Retalned earnings
Retained samings represent undistributed eamings of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS

2.10 Operating Expense
a. Management feas
Management fees are charged as 2.5% of the net asset value of the Fund. They are accrued daily but pald quarterly In arrears.

b. Incentive feea

An annual Incentive fee is calculated as 10% of total retumns in excass of 10% of the net asset value of the Fund and Is accounted for on &n acgrual
basis or a8 soon as thie condition la met.

Al other expanses are recognised in the statement of comprehenslve income on an accrual basis,

c. Taxatlon

The Fund Is domiclled In Nigeria. Under the current laws of Nigerle, there I8 no income, estate, corporation, capital gains or other gains or taxes
payable by the Fund. Taxatlon disclosed In these financial stalements relate to fax attributable to franked Inveatment income.

211 Dividend distribution

In line with the provislons of the Trust Deed, the Income of the Fund less any sums properly chargeable thereon or deductible thersfrom may either be
rainvested In the Fund or distributed to the Unltholders in such form, manner and amount for such periods and at such imes as the Fund Manager
may, In [ts absolute discration, declde In accordance with applicable law and the rules of the Exchange on which the units are listed.

Dividend proposed for the year are not accounted for but disclosed In the financlal stataments and appropriated from retalned eamings after the
approval of the unitholders at tha Fund'a Annual General Mesting (AGM).

2,12 Subacription and redemption
Subseription

The minfmum Investment one or Joint unitholder({s} may make In the Fund s N5,000.00 {Flve Thousand Nalira). Thereafter, additional Units In the Fund
shall be issued In multiples of N5,000.00 (Five Thousand Nalra) and shall be subscribed for in those multiples. Subscription into the Fund ehall be at
the latest "offer price" computed based on total net agset value (NAV) of the Fund divided by the number of units In lssue.

Redemption

Redempticns are made through the Fund Manager or any of its agents as may be appoinied from ime to ime. The manager shall, on request,
repurchase egainst a payment out of the Fund, units from unithelders at the bid price. Redemptions are allowed after three months of initial acquisition
of unite by the unithoider. However, where the redemptions are being made within 3 {three) months of acquisition of the units by a unlthokler, the
manager shall have the right io charge a redemption fee of 2% of the net redesmption value.

213 Cash and cash equivalent

For the purposes of staiement of cash fiow, cash and cash equivalents are balances that are held for the primary purpose of meeting short term cash
commitments. Hence thie Includes cash in hand and cash equivalents that are readlly convertible to known amount of cash, are subject fo
Insignificant risk of changes In value and whose original maturity ls three months or less. This Includes cash In hand, loans to banks and other short-
term highly liquid investments which osiginally matures In three months o [ees (treasury biils with original meturity of less than 3 months).
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3 Risk Management Objective and Policles

3.1 Financlal risk management

The Fund generates revenues for unit holders by investing In various income generating activities which Involve trading equity sscurities on the stock
aychange and trading In govemment sacurities. These activities expose the Fund to a verety of financlal riske, Including credk, liquidity risk and the effects of
changes in debt and equlty market prices and Inferast retes. The Fund's cverall lek management programme focuses on the unpredictabllity of finenclal
markets and seeks to minimisa potential adverse effects on its financlal parformanca.

Risk management is carrled out by tha Fund Managsrs under direction of the investment committee and FSDH Merchant Bank Limitad's Group Risk
Management Departmant. The Invasimant committes worke within policies approved by the Fund's Trustse. Fund Managsrs raview the market trende and
Informaeticn avallable 1o eveluete the potential exposuras. They then arrive et strategles to mitigete ageinst these risks, The Group Risk Depariment provides
the Fund Managers with writtan guldelines for appropriate Investments. Thasa gukdelinas ams reviewsd on a reguler basis and are within the Collective
Investment Scheme raguiations issued by the Securitlas and Exchange Commiesion (SEC).

The Funds financlal Instruments are categorised as follows:

|i1 December 2024 Financial Assets
In theusands of Nigsrian Nalra Fair value |At amortised cost

through

profit or loss

(FVTPL) o N
Financial assats;
Cash and cash equivalents -
= Current account with banks In Nigerla - 88,8562 -
= Flaamenl £20 556
(Financiol asacla bekd lof rading e =
I FiGM Bodds 587772 =
|- Corporal= Bonds 280 868 -
|- Treasury bilis | 510617 -
[Other asscta: _ |l
scelvables : . -

Cther liabilities: i
Other accounts niyable - - a5 74l

31 Decamber 2023 [Financial Assets Financlal
Linbliitles
|In thousands of Nigerian Naira Falrvalue |Atamortised cost At
through amortised
profit or loss coat
(FVTPL)
Financlal assets:
Cash and cash equivalants
- Current account with banks In Nigerla . 47.551 -
- Placament 923 123
[Financiel assats hekl for trading
|- Quoted securities 1,440,420/ - -
-Gl Sonds 436,325 : -
- Corporate Bonds &5 055 -
= Treasury bllls 04,185 -
Other assets: —
|Recelvebles - -
Financlal liabilides: 1 —
Qe Habillties:
Other accounts ravible - 48,797
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3.2 Liquidity
The Fund is exposed o daiy cash redsmptions of redeemable units. it therefore Investa the majority of lts assets in Invastments thet are traced et the
Nigerian Exchange (NGX). The Fund's listed securities are considered readlly reallsable, as they are listed on the NGX.

In addttion to thia, the Fund Manager In managing the Funcs liquidity risks, monltors the Fund's liqukiity pesition on a dally basis and hes developsd a
comprehensive history of the Fund's daly and/or paricdic liquidity requirements. Gulded by this history, tha manager maintains suificient cash and near cash
Investiments to meet the day to day redamption requirements.

The amounts disclosed In the table are the contractual undiscounted cash flows.

Liquidity maturity analysls
31 Dstember 2024
Financial assets No Dus within
contractual Due within 3 months 3812 Due Carrying
maturity months after 1 yoar Total Value
N'000 N'000 N000 N'000 N'000 N'000
Cesh and cash equivalents
- Balances with banks - 88,852 - - 66,852 88,852
- Placemants - 184,264 148,530 - 310,785 209,556
Finenclal assets heki-for-irading
- Quoted equity sacurities 1,848,321 - - - 1,846,321 1,848,321
= Treasury bllla - 400,000 150,000 - 550,000 510,617
- Federal Government of Nigerla (FGN) k - 135,285 85,775 1,386,288 1,586,450 587,772
- Gorporate bonds - - 24 768 576 524 801 280 90,868
1.848.321 766412 387082 1,8681812 4783707 3214086
Financial liablities - 35234 - - 35 234 35,284
Net financial asset 1648321 733177 387 062 1861012 4728473 3178862
Net financlal asset attributable to unitholders 3 178 852
Parcantage of liquid financlal assets to net financlal asset aliributeble to unitholdera 148.76%
31 December 2023
Flnancisl assets No Dus within
contractual Due within 3 months 3&12 Due Carrying
maturity months after 1 year Total Valus
N'000 N'ooo N'000 N'000 N'000 N'000
Cash and caeh equivalents
- Balances with banks - 47,558 - - 47,558 47,568
- Placements - 623,133 - - 623,133 823,133
Financisl asssis hald-for-rading -
- Quoted squity sacurities 1,440,420 - - - 1,440,420 1,440,420
- Treasury bllls . - 120,000 - 120,000 104,195
- Federal Government of Nigerla (FGN) E - 253,780 . 220,220 474,001 488,326
- Corporate bonds - . 180,740 180,740 185,955
- Commerclal Bllls . - .
Receivables o
_ 1440420 1224471 120,000 400,980 3,185,851 3,147,587
Financlal llablitties - 40.787 - - 49797 40,787
Net financlal assst 1 440 420 1.174.873 120000 400 9680 3136064 3007780
Net financial aseset atiributable to unitholders 3087 780
Percentage of liquid financiat asests to net financial asset attributable to unitholders 101.23%
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3.3 Credht risk
The Fund is exposed to credlt riak, which ls the risk that cne party to a flnanclal instrument will cause a financial loss for the ather party by falling to diachaerga
an obligetion. The maln concantration to which the Fund Is exposed arises from the Fund's investments in debt sacurities. The Fund Is also exposed to
counterparty cradit risk on cash end cash equivalents and other recaivable balances. All ransactions in fisted securiies are sstiled/paki for upon delivery
using approved brokers. Therefora the risk of default Is conelderad minimal.

The Fund considers the credit exposure to geographical sectors as Immaterial as all the cradit risk exposures are domicliad In Nigeria for all pariods.
The maximum exposure to cradit risk |s the camying amount of tha financial assete as sat out balow.,

Sector analysis of credit risk exposure
31 December 2024

Caeh and cash  Falr value Recsivables Maximum
equivalents through Exposure
profit or loss
(FVTPL)
Government - 597,772 - 597,772
Financial Instihtlons 388,408 - - 388,408
Cthers - 1,737,280 - 1,737,280
Treasury Bills - 510817 - 510,817
388,408 2,B4B.678 « 3214088
All the financal assets ars stage 1 assets
31 December 2023
Cash and cash  Falr velue Recalvables Maximum
equivalents through Exposure
profit or loss
{FVTPL)
Govemment - 570,521 570,521
Financial Institutions 870,881 - 870,881
Othera - 185,955 185,955
Treasury Bllls - 104,165 104,195
670,601 840,671 1811,362

Dsbt Securities to which the Fund Is exposed ars mainly Federal Government of Nigeria (FGN) bonds. The credit risk assoclated with these soveraign debt
A reting grid which shows the ratings of dabt securities Is lliustrated balow

[Fund's Internal Rating Group Description of Agustc  |External
Rating:
Score the Grade Score Agusto
L |Equlvalont
AR |s0-100 Invesimeni Grade ___ |89- 100 |AAA
G8 B0 —80.9 Investment GGrade 80 - 89 Al e
ALk =) |70 ~78.9 |Invulment Grade -7 e
BBB(+-) 56-80.9 [Investment Grade |60 - 88 |BBB
BBi+-: 50 - 54.9 |Speculative Crada |50 - 59 BBB
[Bi+-! 40 -49.9 |Speculative Grade |40 - 49 B
C < 40 | kink Grade <40 CcCC
D In Default |D

An Investment grade rating on an asset meana that the asset Is financlally viable and not likely to default on lts obligations. However, some assais may b
more financlelly viable than othars.
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A Speculative grada rating on an asset means that the asset is vulnarable. Its capaclty to meet obligations could ke Impaired by the slightest adverse

business, financlal or economic condition.
A |unk grade rating on an asset means that the asset [s highly vunarable, I Iargely depands on favourable conditions to mest Its obligations. Also, start-ups
who hava no financial histery but want to be extended credit ere assigned a default rating of C.

An aseet in default [+ an assat which has fallad to meet one or more of its financlal obligations when due.

Credit reting of financlal asset Is shown below.
31 December 31 Dascamber
2024

2023
N'000 N'000
Asl to A 618,283 832,281
Bbb+ 1o Bb- 70,447 -
Unrated =

— 688,740 832281
The maximum exposure to credit risk before any cradit anhancements at 31 Decamber Is the carrying amount of tha financlal asssts as measured In the
financial statements. None of thase assets are impaired nor past due but not Impalred.
3.4 Market risk

(@) Price risk
The Fund's exposure to the caplial market makes It susceptible to price movernents of quoted equity securities’ In ks portfollo. All the Fund's equity

investments are quoted on the Nigerian Exchange (NGX). In managing the risk arising from this class of Investments, the Fund ensuras diversification of ite
portfolio to Include differant seclors of tha aconomy. Diversification of the portfolio Is done In accordance with limkts set by the Fund's Trust Deed which
provides for Invesiments subjact to 8 maximumn of 5% of the value of the Fund in any particular equity security. Likewisa, the Trust Deed aiso provides for
minimum Investment of 30% and maximum of 85% In the equity market under normal market conditions

The Fund Inveats in sacuriies as permitted under the Trustes Investment A;ct. Cap 448, LFN 1950 and approved by the Securities and Exchange
Commission. All quoted equities held by the Fund ara fraded on the NGX.

ClassHication of quotad squity securitles per sector:
31 December 31 Decomber

2024 2023
N'000 A'000
Financial services 731,302 780,620
Food products 350,902 222,220
Conglomerates 78.033 89,834
Construction/Real Estate 163,672 68,208
Oll and Gaa 235,595 105,502
Telco 87,912 84,824
Agricutture - -
Health and care 4 2
Telacommunication - 1

1 848 321 1440 420

Tha Impact on the Fund's net asset attributable to Unitholdara I quoted prices of equity
securities held had increased or decreased by 10% with all other variables held constant
184,832 144,042

{b) Cashflow and fair value Interest rala risk

Interesi rate risk arises from the effacts of fluctuations in the prevalling levels of market interest rates on the falr value of financial assets and llabliities and
futune cashfiows. Tha Fund's sxposure to cashflow interest rate risk which s the risk that tha future cashficws of a financlal asset wil fluctuate baceusa of
changes in market interest retes is minimal as it doss not hoid financial assets with variable Interest . The fund also has no Interest bearing financial llabllities.

The Fund also holds fixed Interest sacuritiss which expose tha Fund to falr value Interest rata risk. The Fund's fixed Interest rate financial asssts are
govermnmant securitias (bonds and treasury bills), corporate bonds, commarcial bila and daposits with financial institutions (See analysis In note 11).

However, the Fund may be indiractly effacted by the impact of intereat rate changes on the eamings of certeln Fund in which the Fund Invests, The sensitivity
of this on the Fund's net assets atirbutable to unithciders can not be fully dstermined.
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(c) Forsign currency riek
As at 31 Decernber 2024 (2023: NII), the Fund dki not have Investments denominated in foreign currency and as a result wss not axposed to forelgn curency
risk,
3.8 Falr value estimation

Financlal assets not measured at falr value

B 31 Decambar 2024 31 December 2023
Carrying Value  Falr value Carrying Value  Falr value
Financlal assets N'000 N'000 N'000 N'000
Cash and cash equivalants 388,408 368,408 70,681 870,681
Recelvables ) - - - -
368408 368404 970,661 870,801
Financial Uabliitdes
Other Eablities 35,234 36234 49 787 48787
36234 35234 48 787 48 767
The carrying value of the following financial assets and liablities for the Fund epproximete their fair valuss: - balances with banks, recalvables and other
linblides.
Falr value hierarchy of financial asssts measured at fair valus ls shown below
At 31 December 2024 (N'000)
Level 1 Level 2 Lavel 3 Total
Financial sssets
Financial assets held for rading
- Quoted securities 1,646,321 - - 1,646,321
- Federal Govemment of Nigeria {(FGN) bonds 587,772 - - 597,772
- Corporats bonds 20,521 70,447 - £0,968
= Treasury bllis 510,617 . - 510,817
2.775.281 70,247 . 2848578
At 31 Dascember 2023 (N'000)
Level 1 Lavel 2 Lovel 3 Total
Financial sssets
Finencial assets held for trading
= Quoted securities 1,440,420 - - 1,440,420
= Federal Govemment of Nigeria {(FGN) bonds 570,521 - - 570,621
- Corporate bonds - 165,955 - 165,966
= Treasury bllls 104,465 - - 104,185
2115138 106,955 : 2,201,001
Fair valuation estimates and techniques
(I} Cash and cash equivalents
Cash and bank balancas represent cash held with other banks of the various jurisdictions In which the Fund oparates. The falr value of thess balances |s their
carrying amounts.

(1) Treasury bilis and bonds

Treasury bllis represent short tarm Instrumants lsaued by tha Central Bank of Nigeria. Bonds are debt Instrumeants or contracts Issusd for an agread period of
time. The invasior lends an amount of money to the lssuer and sarns interest on the Investment untll the maturity of the bond when the principal will be repald.
The falr value of actively traded treasury bllls and bonds are determined with referance to quoted prices (unadjustad) In an ective market for identical assets.

{ill) Equity ascurities

The fair value of quoted equity securities are determined by referance o quoted prices (unadjusted) In activa markets for identical Instrurents. The Fund Is
not permitied at any time to hoki unquotad equity Instruments.

IFRS 13 specifies a hierarchy of valuation tachniques based on whather the Inputs to those valuation techniques are ohservable or unobservable. Observable
Inpurt reflact market data cbtained from independent sourcas; uncbaarvable inputs reflect market assumptions, Thess two types of Inputs have created the
following falr value hierarchy:

Level 1: Quoted prices (unadjusted) In active markets for dantical assets or liablities.

Level 2: Inputs cther than quoted pricas Includad within Lavel 1 thet are cbservable for the asset or llabliity, sither directly {1.e. as prices) or indirectly (La,
derived from prices) )

Laval 3: Inputs for the asset or llebility that are not hased on observable market data (unobservable iInputs) This hierarchy requires the uss of chservable

market data when avallable.
The Funds considers relevant and chearvabls market prices In its valuations where poasible.
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Thera are no transfer within falr valus hierarchles during the period.

(v) Recalvablas
Recelvebles represent dividend recelvables from Fund in which the Fund has equity investments. The falr value Is the carrying amount.

{v} Other llabilitfes
Thie reprasents accrued expsnees and othar payables by the Fund. The falr value is the camying amount.

3.5 Capital management
The capital of the Fund Is represented by unit holder contributions. The amount of unit holder llabiiities can change significantly on & dally basls as the Fund is
subjact fo dally subscriptions and redemptions at tha discration of unit holdars.

The Fund’s objectives when manmging cepitel are tc safeguard the Fund’s ability to continue as a going concem In order to provide returns for unit holders.

4 Critical accounting estimates and Judgements
The Funds' financial statements end its financlal result are Influenced by accounting policles, assumptions, sstimates and manegement judgemant, which
nacessarly have to ba mads in tha coursa of preparation of the finencial stalaments.

The Fund Manager makes estimetes and assumptions that affect the reported amounts of asaets and liablities within the next financial year. AN sstimetes
and assumptions required in conformity with IFRS Accounting Standerds are bast estimates undectaken In accordance with the applicable stancards.
Estimates and judgements are evaluated on & continuous basls, and are based on pest experience and other factors, Including expectations with regard to
future events.

Tha Fund Managar's judgements for cartain ileme are especially critical for the Fund's results and financial stustion due to thelr matariallty.

4.1 Subscriptions {capital)
& Equity sttributable to unitholders

The Fund classifies financial isstruments ssued aa financlal llabitiss or squity Instruments In accordance with the substance of the contractual terms of the
Instruments.

The Fund’s unlis in Issue are financial instruments lseued by the Fund. On liquidation of the Fund, the unithokiers are entiied to the residual net ssets. They
rank peri passu In all material respects and have identical terms and conditions. The unlts provide the Investors with the right to require redemption for cash at
a value proportionate to the Investor's share In the Fund's net asseta at sach delly redemption dete and also In the event of the Fund's liquidetion.

A puttable financlal instrument that includes a contractual obfigation for the Fund to repurchass or redeem thet Instruments for cash or another financis! asset
I3 classified a8 equity if it meets all the of the following conditions:

{)  Reniiies the holderto & pro rata share of the Fund's net assets in the event of the Fund's liquidation;

{) 1tisinthe class of Instruments that |s subordinate fo all ather classes of assete of instruments;

(i) Al financial nstrumants in the class of Instruments that is subordinate to all other clesses of Instruments have identical features;

(lv)  Apari from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financlal asset, the instrument does not
Includa any other feature that would require classification as a Nablity; and

(v) The fotal expecled cash flows attributable ta the Instruments over lis Ife are based substantially on the profit or loss, the changa In the recognised net
aesets or the change In the fair valus of the recognised and unrecognised net assets of the Fund over the Ife of the Instrument.

The Fund's unils meet thase conditions and are classified as equity. Incremental costs directly atiributable to the issue or redemption of units are recognised
directly In equity as a deduction from the proceeds or part of the acquialtion cost.

b.  Repurchase of units

VWhen units recognised as equlty ara redeamad, the par value of the units Is presentad as a deduction from caphial, Any premium or discount
to par valus Is recognisad as an adjustment to retained eaminga.

4.2 Classification of financial assets
Financlal instruments st falr value through profit or loss are Inttlally recognised at feir value while fransaction casts, which are directly attributable to the
acquisition or [ssue of the financlal instruments, are recognised Immadiately through profit or loss. Financlal Instruments that are not carrled at fair value
through profit or loss ane Initlally measured at fair valus pius transaction costs that are directly attributable to the acquisition or lasue of the financlel
Instrumente. Subsaquent to initia! measurement, financlal Instruments are maasured either at falr value or amoriisad cost depending on thelr classification.

The determination of fair value for financial assets and llablities for which there is no chservable market prices raguires the use of valugiion technlques as
describad In valuation methocis and assumptions as discicsed In Nota 3.8 above, For financial instrumente that trade infrequently and have Iitte price
transparency, fair value ia less objective and requires varying degrees of judgement depending on liquidity concaniration, uncertainty of market factors, pricing
assumptions and other rieks affacting the specific Instrument.
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31 December 31 Daecember
2024 2023
N'000 N'DOD
8 Interest Income on assets measured at fair value through profit or loss
Held for trading assets:
Bonds 45,408 71,078
Traasury bllls 81,207 2,701
Placements 107421 130,556_
233,737 205,245
6 Other income
Dividend Income 112,327 83,6087
Othars 1,164 110
113,821 83,767
31 December 31 Decamber
2024 2023
7 Net. trading gain on financlal assets held-for-trading N00D N'00O
Net trading Income on quoted aquities 438,587 148,967
Net trading loss on treasury bills and bonds {108) -
Unrealissd gain on quoted equliies 208,887 533,724
843,368 682,801
31 December 31 December
2024 2023
8 Operating expenses N'000 N'000
Operating expenses comprise:
Audit fess 4,945 4,300
Fund manager's fee 86,342 70,442
Reglstrar's feas 538 1,115
Trustess' fees 840 847
Professional fees 802 1,262
Custodian fees 2,418 805
8EC supervisory fees 6,425 6,857
Charges & cther operating expenses 588 115
102,708 86,573

There were no non audit servicas provided oy KPMG Professional Services durlng the yaar and no non audit fees ware pald.

9 Tax
Charge for the period

Tax atiributeble to franked Investment income

Tax expense

10,212

8,368

10,212
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31 December 31 Dacambey
10 Cash and cash equivalents 2024 2023
N'000 N000
Balances held with other banks: )
- Balances with banks In Nigeria 88,852 47,558
= Placements - 289,556 923,133
368,408 870,681
Current 368,408 270,881
368,408 870,661
31 Dacember 31 December
2024 2023
N'000 N'D0O
11 Financlal Instruments measured through profit or loss
Quoted equity securities 1,646,321 1,440,420
Treasury bllls 510,817 104,185
Federal Govemment of Nigeria (FGN) bonds 587,772 466,328
Corporate bonds 60,068 165,955
2,845,878 2,176,886
Current 510,617 104,185
Non-Current 2,335,081 2,072,701
2,845,678 2,176,808
31 Docornber 31 December
2024 2023
NC0D N'000
12 Other nesets —
Financlal assets:
Dividend recelvable - -
Sundry recelvables 247,638
247,638
247,636
Current 247,838
31 December 51 December
2024 2028
N'000 N'000
13 Other liabllitiea
Financlal llabliities:
Fund maneger's fes payable 21,428 19,238
Custodian fees payable 2,405 1,807
SEC supervisory fess 2,012 2,749
Agccrued expenses 7,763 7.241
Other payables 728 18,8682
36,234 40,707
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Non financlal Liabllitles:
Witholding tax payable

Current

14 Unithoklers' contribution

The movement in unitholdars’ units during the year is analveed below:

As at 1 January
Additions during the year
Redemptions during the year

NAV per unkt

18 Cash generated from operations

Raconclliation of Income before tax 1o cash generated from operations:

Profit before tax

— Unrealised fair value {losses)/gaine on financial instruments

Adjustments for:

=Fair value loss on financlal assets held for trading

= Interest Income

= Interet income on deposit with banks
~ Dividend Income

Changes In working capital:

= Financial instruments held for trading (f)
= Other assets
= Other llabllitias

(I Movement in financial instruments held for trading

Opaning balance

Fair value loss on financlal assets held for trading

Interest Income
Intereat racalved

Closing balance
Movement
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1,502 881
36,736 50,778

a 31 December 31 December
2024 2023
Units Units

000 000

538 5§32

115 32

(204) (28)

447 538

7,654 5,778

31 December 31 Dacember
2024 2023
N'000 N'D00
867,634 868,171
208,887 533,724
(233,737) (205,245)
{18) {11)
(112,327 (83,887)
(863,284) (1,315,684)
{247,838) -
{14,042) 23,614
(376,201) {181,008)
31 December 31 Dacember
2024 2023
N'000 WN'0D0
2,176,806 1,364,764
(208,867) {533,724)
233,753 205,256
(221,348) (205,004)
{2,045,878) {2,176,808)
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16 Cash and cash equivalents

For purposes of the cash flow statement, cash and cash squivalents
comprises:

- Current account with banks [n Nigeria {Nots 10)

- Placemants

31 Docember 31 December
2024 2023

N'000 000
80,852 47,558
260,558 923&3
388,408 970,681

17 Related party transactions

Coral Balanced Fund |s managed by FSDH Asset Management Limited (FEDH AM). FSDH AM Is a subsidlary of FSDH Holding
Company Limitsd which owns 98.7% of the Company's share capital. FSDH AM s a co-subsidairy with FSDH Capltal Limited.

During the year, the following related parly activiies cocurred:

a. FSDH Caplital Limitad providas stock broking activities for the Coral Balanced Fund and samed total Income of N3.13m In

brokerage fees on the transactions during the ysar 2024 {(2023: N2.33m).

b. FSDH Asset Management Limked earns management fees at the rate of 2.5% of the Net Assst Value (NAV) accrued on dally
basls but paid quarterly in arrears. Total sum of N86.34m was samed as management fees for the yaar (2023: N70.44m). No

Incentive fee during the year (2024: NiI),

€. Unfted Capital Trustees Limited earned trustee fees of N0.80m {2023: N0.80m) during the perlod in line with the Trust Deed of

d. Key management staff has been defilned as members of exscutive management committee of the Fund Manager and Its other

related companias,

Unlits held by relatad parties to the Fund are listed below:

Direct
Indirect

18 Distributions

Proposed dividend at N410.37 kobo per unit

Page 33

31 December 31 December
2024 2023

Unlts Units

35,853 35,853

31 December 31 December
2024 2023

N'000 N'000

182,974
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STATEMENT OF VALUE ADDED
Dec 24 % Dec 2023 %
N'000 A'000

Gross income 990,642 102 971,744 102
Bought-in-materigls and services (local) (16,3686) (2) {15,131) {2)
Value added 974,276 100 956,613 100
Distribution of value added:
To Government:
Tax 10,212 1 8,389 1
To Fund Manager:
Management fee 86,342 9 70,442 7
Retalned In the fund:
Retained earnings 81,722 20 877,802 92

974,276 100 856,613 100
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FIVE YEAR FINANCIAL SUMMARY
Dec 2024 Dec 2023 Dec 2022 Dec¢ 2021 Dec 2020
B N'000 H'000 N'000 NG00 N'00D
ASSETS
Balances with banks 368,408 970,891 832,478 453,557 508,812
Financial instruments measured through profit or loss 2,845,678 2,176,808 1,394,784 1,730,776 1,667,434
Other assels 247,638 - 149 827
TOTAL ASSETS 3,481,722 3,147,587 2,227 421 2,184,332 2,168,072
LIABILITIES
Other llabillties 36,736 50,778 27,185 58,797 43,216
Net assets attributakle to unitholders 3,424,988 3,008,808 2,200,256 2,124,635 2,124,858
Represented by:
Unitholders' funds 3,424,986 3,086,800 2,200,256 2,124 535 2,124,858
3,424,986 3,096,808 2,200,256 2,124 535 2,124,856
Interest income on asssts measured at fair value
through profit or loss 233,737 206,245 143,187 101,893 90,888
Interet Income on deposit with banks 18 1" - 2 788
Other income 113,521 83,797 81,312 62,017 57,617
Net gain/{losses) on Investments at fair valua through
profit and lcas 643,388 882,891 {2,864) (17,351) 288,833
Operating expanses {102,708) (85,573) (74,859) (67,080) {60,520}
887,034 886,171 146,876 78,688 388,402
Tax {10,212) {8,389) {8,134) (6.164) {4,154)
Total comprehansive Income for the year 877,722 877,802 138,742 72,524 384,248
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