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BACKGROUND INFORMATION

The FSDH Dollar Fund “FDF” is an actively managed open-ended unit trust scheme that
invests in Dollar denominated Eurobonds, floated by the Federal Government of Nigeria,
as well as top-tier corporate.

INVESTMENT OBJECTIVE

The objective of the Fund is aimed to provide currency diversification, income generation
and stable growth in USD. It seeks to achieve this by investing a minimum of 75% of the
portfolio in high quality Eurobonds, maximum of 25% in short term USD deposits
approved and registered by the Securities and Exchange Commission of Nigeria.
Investors can expect to receive competitive short to medium term capital appreciation on
their USD holdings invested in the Fund better than they would receive on domiciliary
deposits.
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UPDATE ON THE FDF
You can now monitor your investment online by viewing your statement on our website
www fsdhaml.com.

REVIEW OF THE FUND

Inception date: August 2020
Net Asset Value: $4.0Mn
Base Currency US Dollar
Management Fee 1.00%
Minimum Investment $1,000.00

Investment Managers Rating: BBB + Long / A2 Short Term (GCR)

Current Asset Allocation: 86.19% in Bonds,11.08% in Fixed Deposit

Instruments and Cash of 2.73%.

Benchmark: Composite of 3-yr FGN sovereign bond
Risk Profile: Medium

Fund Custodian: United Bank for Africa

Fund Trustee: Custodian Trustees

Auditors: KPMG Towers

Fund Manager’s Comment

The fund returned 4.28% in 2022 reporting period compared to 4.63% in 2021. The fund
mildly underperformed the benchmark. The volatile microeconomic condition in the
wake of Russia-Ukraine war and the hawkish stance of Central Banks to tame inflation
played a key role in the overall returns of the fund. The U.S fed hiked the policy rate
from the 0,25-0,5% range it started the year to the range of 4,25 -4.5% it closed in 2022.
The action of the Fed resulted in stronger dollars, and a stronger dollar further supported
by increasing global risk caused by Russia-Ukraine war created more impetus for global
investors to fly to quality and safety. This caused sell down in Sub-Saharan African
sovereign, The default of Ghana on her sovereign debt in the year with Zambia having
earlier defaulted in 2020 further cast doubt on the ability of the sun-Saharan Africa debts
to be serviced.

Strategy.

Our major strategy is to use the success of the Fund Manager in other managed funds
to aggressively drive subscriptions into the account to enhance liquidity and drive-up
returns by investing in Eurobonds at very attractive interest rate.

Also, with the expectation of improved dollar liquidity post-election amidst the expected
convergence of the exchange rate and improved fiscal position (due to removal of fuel
subsidy and stronger revenue drive), we see a mid to long time repricing of Nigeria
sovereigns which could support our desire to invest as early as possible to harvest
future capital gains.

We also expect to continue to use our risk management tools to select high quality
corporates into the fund.

Increasing your investment in the FSDH Dollar Fund just got easier!

e From the comfort of your space, you can increase your investment in the FDF with
as little as $1,000 through any of the following:

e  Automatic transfer sums from any domiciliary account to the funds custodian
account.

e Transfer the investment sum to the funds’ custodian account.

You can also reach out to us via email at coralfunds@fsdhgroup.com. Follow us on twitter
and Instagram via @Fsdhcoralfunds and like our facebook page; FSDH Coral Funds
www.facebook.com/coralfunds

The FSDH Dollar Fund “FDF” is an actively managed unit trust scheme managed and administered by FSDH Asset Management Limited “FSDHAM”, a wholly owned subsidiary of
FSDH Merchant Bank Limited “FSDH”. The FDF is registered with the Securities & Exchange Commission. The replication of historical returns is not guaranteed.
FSDH Asset Management Limited, UAC House (4th Floor) 1/5 Odunlami Street, PMB 12913 Lagos, Nigeria; Abuja Office: Ground floor ,Leadway House, Plot 1061, Herbert Macaulay

Way Central Business District Abuja; Port Harcourt Office: 2nd Floor Main Street Bank Building (former Afribank Building) 5 Trans Amadi Road Port Harcourt.
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